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2. Conments represent the preliminary views of 
the Office of Current Intelligence. 

3. Marginal letter indications are defined as 
follows s 

**A** - items indicating Soviet-Ccsnmunist 
intentions or capabilities 

- important regional developments 
not necessarily related to Soviet/ 
Communist intentions or capabilities 

“*C‘* - other Information indicating trends 
and potential developments 
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SECTION 1 (SOflET) 


25X1 


"B® IJg^. Parported Prenonderanee of Women Speoialists . A recent stirvey of 
the Soviet Press indicates that the institntes of .the USSR Acadeniy of 
Science Sj more than a third of the scientific workers are women* Approxi- 
mately 3a0^000 women are said to be working as engineers and teehnieiamSji 
while over a million labor in the public health system* The same source 
reveals that the manber of women engineers and technicians has increased 
By 5Oj|O0O since 1950, with many participating widely in government adminis- 
tration and many elected to the Supreme Soviet of the USSR, union republics 
and autonomous republics. In addition, 500,000 women are said to be deputies 
of the aocal Soviets, Immense progress is claimed for women in the national 
republics, as for example in the Turkmen SSI where they aecotmt for 70, ot 
all ^workers employed In the public health system. In the • Earelo-Finnish SSE, 
it is reported that 90^ of all medical doctors are women, that hundreds of 
others are engineers, agronomists, and zootechiiicians, and that the great 
majority of elementary and middle school teachers are women. Similarly, 
more than 500,000 women in the Belorussian SSR are said to "be specialists 
with secondary or higher education, and in the Kazakh SSR. A2.2% of 
specialists with a higher education are women, 

GOMEOT s This reported preponderance of Soviet women specif an at.a may hi 
the result of retaining large ntniibers of men In the Army, thereby releas- 
ing to women the numerous specialists’ positions available in other fields, 

MSTERN EBROPE. FINLAND . Soviet Submarine Possibly Sunk Qf-P _ 

According to Information received by the TJS Naval Attach© Helsinki from 
Finnish naval sources, three Soviet destroyers and approximately seven 
smaller craft have been conducting tmdeterminable operations in a 34 
squ^e mile area off Helsinki sine© 2 July, The Finnish sources speculate 
that a Soviet submarine has sunk in this area, since the operation involves 
flag and buoy markers. The Naval Attache notes that a 7,©O0 ton c argo 
vessel was sunk by a mine in a pproxiTnately the same area in 1941, 




. GGM^NT s No further information is available 

on this operation beyond that presented by the US Naval Attach© in Flnla:^, 
who reports that more information may be available about 14 July. 

8 E.1^ARY ,, ^ngarv Advise sJJS To »Mlhd Its Own Business”- In a note trans- 
gfesslng diplomatic usage, the Iftingarian Government has categorically 
■ rejected the HS note of 7 Jtily labfeling it a ’’brazen® attempt to intei-^ 
pr© in the intem.al affairs of thd Hungarian Peoples Republie, The note 
declares that the open support granted by the US to Hungarian Fascists 

other enemies of the Efangarian working people, as well as the use 
American legation in Budapest as a spy center, is rendering normal 
Between the two countries diffic^^lt. Instead of rectifying con?-* 
ttppns in the US where, according to the note, the most elementary rights 
of fre^om are being flouted and a campaign of terror is being waged, the 
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S attemptiug to teacli the Himgarian people a lesson on 
¥v^ses that w-hh^ -f thr US better 

mind its o-m. business." 

infSJat?Jj ^ fnottiicea -Cttat it vdSd discontinu^ts cultural and 

to Bodapst. However, the US rejected the Hui>. 

to SdanSt activities of its legation staff 

m iJudpest and labeled the ffimgarian charges as a brazen and fti+He 

»S ttat^'ns ft-lSBlAlp ana aonfldenoe of tho I^Slan 

people that the US will not cease to concern itself with their plight. 
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MALAYA , New Political Party to Play Significant Role « The US Gonsvl in 
Kaala Luk^ut estimates that an extremely ii^jortant period, in Malayan 
political affairs is toeginaing* This period was heralded by the announce- 
ment in early June of a non-eGmunal no restrictions as to race or 

creed) political party by Bato Qnn bln Jaffar^, a skilled politician and 
recognized ^okesman of the Malay population » Onn®s ^Independence of . 

Malaya Party” aims at self-government within ten years^ the “Malayanization” 
of the civil service^ and welcomes members from the three major racial 
communities of Malaya— Chinese^ Indians^ and Ifelays, There are indications 
that Gnn cleared his proposals with the British author ities^ who ^ the 
Consul speculates^ may fear lest outright opposition to the apparently _ 
iaevi table trend toward Self-determination encourage ex tremism and the •’ 

possible compl ete loss of the British stake in Malaya,, 25X1 

25X1 I I COMMENT g Bato Omi reportedly intends to resign from his 

present position as president of the exclusively Malay ^United Malays 
Nationalist Organization,” Through his chairmanship of the Federation 
Government’s Rural and Industrial Bevelopmsnt Authority he is in a 
strong position to win popular support for the Independence of Malaya., 

Party, 

25X1 
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Proposals for 

US-yietnam bllatoS^ragreeLnt hava bean 

French Econondo Counsels S lSoohSa‘to thrSs KStSnf^AlthOTgh'Lat® 
proposed are of minor importance, thf p^posalfSfir 

eon3ideS?\So?Sncftnfai2;d^S[? more njeks. The legation attaches 
Which misht bfennS^nL ! proposed bjr the Economic Cotmselor 

Of Ser f tre »:««h h ve to power over the use 25X1 


(IQB 


reports the 

iSd s: - & Se*^i~' 

cross ««^f:r"SSr it 

S F^f“CSl V 

ing Bao Dai in fietnam a elements of public opinion^ inclnd- 

-f-p o a possible Freneh-fiet Miwh compromise set+lp 

armistice is obtained In Korea, The leadS of tS dS Vie? 

over a r?poS^tLt\S^lrench^v^^^^^ greatly concerned 

f^pp«v, ^ ^ French-Vietnamese authorities are prepared tn 

Ss^sroi l°shi,. 

-i^i es Prior to en actual Ohi nft.gA Gommunist invasion, 

That the French are ©apabA Vietnamese gineraiiy consider 

the French «lIaboratefSth L^'Mnh“???oM“.T* recall that 
of noa^Comunist ?rSS.Sions in^oSS “^946 “ the forcible suppression 

over a period of 
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Muccio reports "that’ ^Aiiibas sador 

pomioal'^untfi^iof ^ ^ha OS, on tha 

reaction amongst the already over-5ensitivrR0K''offi^^®/'’°''?“^ ^ 
tend to support the vorst fears of thp rok- Such stories 

r ^ CM?. SpS the results of the armistice. 

a.ng among tte South Koreans”tharTL^w ^PP^^®«tly is a widespread feel- 
in the lurch in an ovSeL^S f! T to leave them 

that a future settlement may result In a ®here is apprehension 

time v*en WK forces are not sufficiStlv ^^°°P® ^ 

security against a better armed although guarantee the nation fs 

North Korean force, ^ although possibly numerically smaller^ 

^ *^^ernment committee 

about midway betwefn SuthLst Kons? ^Japanese island situated 

that from 3&-400 Korins f estimated 

of the illegal entrants are Most 

political assignments, I gd to be Co mm^sts with important 

most of -ishieh is lef tls- r-melined c, o I Korean minority- 
to Japan® s internal security, In^addltloJ^ potential- threat 

legal Korean residents- it is b2ieve?+h?+^Jv,^^® appro^dmately 6OO,O0G 

W0.000 megal 

July 12 ral fen^l omcg f Tf ^the ?'® Japanese poUoe on 

ordered its operations suspended ^Thf throughout Japan and 

eS; m^?‘'dSaeStc?’S Japan, TSp 

press. . Since the e«s? P^T?^22^2? Z'’", *” ““I 

suspension presumably is baspd on , logal In Japan^ Rengo®s 

miMoal to theXoS.Sc^°"^lSs ?s°^."r 

downs on the Communist oress the latest of a series of craek- 

«AKAHATA.. one yS ago/ ^ ^ suspension of 
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**G‘> lle-vr' Wage-Price Pact Hearly' R:e^y o Negotiations for Austria's 

fifth wage^55^6"a^eement are repojHbecl to be in the final stage ^ m.th 
last details being settled by the Econondc Directorate (a group consist- 
ing of all but two members of the Cabinet) o The rent question will be 
postponed until fallo Chancellor Figl has urged the people to remain 
calm and confident^ asserting that the Soviets will not back Commun ist 
efforts to incite riots against the new agreement* j 

i COMMEIUT g Last September^ the ' fourth wage-price agreement 
aSi^of^ommunist-lsd demonstrations s, strikes lockouts ^ and 
workers' ultimatums 5 , without direct Soviet support* Non-Communist sup- 
port was obtained because the eleventh-hour agreement had left no time 
to explain the pact to the workers* The present negotiations ^ however 5 , 
have received much publicity., It is not expected that the Soviets will 
back the Communist Partyg whichjby itself will not be able to create 
much trouble -pdien the agreement 'is announced* 
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^ . g^ench^jjnaffected, by Iranian Oil Shutdown „ Fronoh nil 

G2"5>anies ciain that the have no appreci- 
able effect on the crude oil supply situation in F rance since Iran 

supplies only ten percent of French requirements* I 1 25X1 

51) cmmmt Iraq, is the Source of almost three-fourths of French 

® ,** Before the war the Westerp Hemisphere supplied most 
j incre^ed US consuB^stion and French restrictions 

on doUar , imports reversed this situation. The French have been hope- 

imports from Latin America^ . however « because they 
are afraid that hostilities might cut off their Hear East supply* 

«B« C ivfl. Defense Bill Pass es Lower Chamber bv Warr-ow . The 

o?T55^s- of the 

^ to 2 I 1 .O* Since the Christian 

denutte? deputies md can count upon another 12 Republican 

cieput^Ss it is cleqr some of the members of the Government ’^oted against 

believed to belong mostly to a left-wing group 
Bei^ocrats who feel a more active program of economic^ 

S 5® undertaken* Thfs situation, and the decline 

in Christ!^ Democr«ttic strength in the recent elections, convince 

^servers that important Changes in the Gabfnet are urgent* 1. 25X1 

1 narrow margin by tfcieh the Uivll ^ 


approved, by the lower house indicates not only 

■tlie Christian Democratic Party, but that 
the Christian Democrats are unlikely henceforth to obtain the support 
of loyal opposition parties as easily as they have in the past* The 
°PPO®^^iou io the bill is motivated by fear of the additional 

Slbl Minister P^ciardi and Interior Minister 

therefore be increasingly difficult for Premier De 
Gasperi to retain these two Ministers in the Cabinet* 
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® Relaxation of Restriction s on Ball-.be aring Esroorbs^ 

- ' s-wedisOoreign Offiee^' referring lnfomiI][y’"io^“frepo'^ that the 
^ench have agreed to ship strategic ball-bearings to Poland implied 
Siseder; might be oblig ed to do likewise ngfaen a new t rade agreement 
is negotiated in October, j | cOMtlEHTi Cur- 25X1 

rently, as a result of strpnuous eiTorts by the US -VTith B^^I^and 
French support the Swedish ball-bearing manufacturer SKF^ with the 
tacit approval of the Swedish Goveirunent^ is not accepting any new 
orders from the USSR or its satellites for non-standard bearings (so- 
called strategic bearings) (see 00 1 Daily Digest, 26 Feb $1 and 2 Mar ^1), ’ 

and is also applying the ' -feri-paHite formula of size limitation to 
standard bearings. Failure of the COGOM countries to abide by the 
restrictions will undoubtedly result In Sweden '‘s relaxing its controls 
xf confronted by a Polish demand for bearings in return for vitally- 
needed coal. 
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Be Gasperl Links Tri-partite Trleate Declaration and Atlantic 
Pyt . Amici shouts o'f «?iva quesiIHiing”'’^^’’Sp5^s 

of all paarbies ip the Senate, Premier De Gasperi, stated that (1) Italy 
can only ToTlow the policy of the Atlantic Pact^, of nihich the tri-partite 
declaration of fUarch 19hB about Trieste is an integral part and (2) Italy 
desires to solve the Trieste problem by direct negotiation -with Yugoslavia. 

He rejected propOpals for the denunciation of the peace treaty In retalia- 
tion for MG* B cutting off of Itriestinn courts from Italian judicial 
authority, and saiji that the Government Would try all possible solutions 
not excluding ah appeal to the tiague Intsihiational Cotirt, De Gasperi 
minimized other coprplaintS voiced about Trieste in the Senate. Political 
circles in Rofae interpret the linking of Trieste and the Atlantic Pact 
as a warning that Italy's continued adherence to the Atlantic Pact might 
possibly become doubtful if Trieste is not returned to Italy. Meanwhile, 
it appears that Christian Democratic leaders and nationalists in Trieste 
arp. ornmot.-incr t-hh current agitation, j |25X1 

GOMMEKT: In defending the Government "s policy toY/aru 


the Trieste iSshe, De Gasperi appears (1) to have remained within the 
formula proposed by the US, UK and Prance for the solution of this issue 
and (2) to be concerned that growing :ifapprocHeraent’ between Yugoslavia 
and the West may be made at the expense of Italy. In the absence of 
imminent war, any solution of the Thiesta issue not acceptable to the 
Italians, woxild strengthen neutralist 4hd nationalistic elements and 
threaten the stability of the Government. 


SPAIN . Spanish' Pretender Denies Negotiations with Franco on Roy^ 
Succession . Spanish Pretender Don Juan categoH!^cally '3enxe5~^o 


US 


m Lisbon that General Franco had asked him to renounce his 
rights to the throne of Spain in favor of his 13“year old son. Prince 
Juan Carlos, Labeling the story a typical, Franco “trial balloon”, Don 
Juan said that Franco's representatives in Lisbon ‘‘obviously would not 
have the temerity to make such a proposal to me aS they know full well 
its rejection would be a foregone conclusion,” The Pretender expressed 
the belief that Franco is now banking heavily on US military and economic 
aid to bolster his prestige. If Franco receives this aid, Don Ju^ 
added, he will continue his ”stalling tactics” and postpone in definitely 


a practical cons ideration of the subject of royal sUccesalon, 


COMtJENT s Don Juan’s reaction was fully anticipated 

(see OGI Daily Digest, 26 June $1 and 11 July 5l)o Any genuine atten^)! 
by Franco, to seek a rapprochement with the Spanish monarchist opposition 
would represent a desperate move to forestall the thi'eat to his regime 
that vwchfld result to.- obte^ffe’ substantial US\:©^^ ' “ 

ffiilitisdy aid»; 
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12 July 1951 
SECTION 2 (EASTERN) 


, ^ port- jtoiDort Bank Loan Reported l y Presented to Mjlis for Ratlfieation . 

Tehran state that Prime Minister Mossadeq has Introduced a. 

In Psrllament ig glng ratification of the Export-Iaiport BanJk Loan* 

U- , — . / Although ffossadeq has stated in the past that 

Iran s income from her oil resources should make all foreign loans unnecessary 

indicated his interest in this loan in his conversations 
^th US Ambassador Grady. If P^liament does ratif^r the loan.^ which has been 
l^t September (see Daily J^igest 12 Jul 51) , the Export-Import 
+V.O+ A ^ h© ia^a difficult position. There is no assurance at present 

_ 1 from the oil will be available to service the loan. Failure to 

e^end the loan, however, will lead to charges by Iran that the tB is applying 
economic pressure in support of the UK and will presumably further weaken 
Iranian confidence in the IB. j 
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